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U.S. Soy Export Sales Highlights 

This summary is based on reports from exporters for the period July 25-31, 2014. 

Soybeans:  Net sales of 94,900 MT for 2013/2014 were down 49 percent from the previous 

week and 25 percent from the prior 4-week average.  Increases were reported for 

Indonesia (72,400 MT), China (8,000 MT), Taiwan (7,600 MT), and Mexico (4,700 MT).  Net 

sales of 1,008,600 MT for 2014/2015 were primarily for China (700,000 MT), unknown 

destinations (138,000 MT), Mexico (80,800 MT), Turkey (37,000 MT), Colombia (26,500 MT), 

and Taiwan (16,000 MT).  Exports of 53,900 MT--a marketing-year low--were down 49 

percent from the previous week and 52 percent from the prior 4-week average.  The 

primary destinations were Japan (21,300 MT), Mexico (14,900 MT), Vietnam (5,700 MT), and 

Indonesia (5,400 MT). 

Optional Origin Sales:   For 2013/2014, outstanding optional origin sales total 110,500 MT, all 

China.  For 2014/2015, outstanding optional origin sales total 898,000 MT, and are for 

China (733,000 MT), Egypt (120,000 MT), and Mexico (45,000 MT). 

Soybean Cake and Meal:  Net sales of 252,100 MT for 2013/2014 were up noticeably from 

the previous week and from the prior 4-week average.  Increases were reported for Ireland 
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(86,000 MT), Egypt (50,000 MT), unknown destinations (33,400 MT), Venezuela (25,500 MT), 

and Mexico (9,400 MT).  Decreases were reported for Nicaragua (400 MT).  Net sales of 

479,000 MT for 2014/2015 were reported primarily for unknown destinations (349,800 MT), 

the Philippines (41,000 MT), and Turkey (25,500 MT).  Exports of 80,700 MT were 

unchanged from the previous week, but down 27 percent from the prior 4-week 

average.  The primary destinations were Mexico (14,200 MT), Canada (14,000 MT), Panama 

(10,500 MT), Japan (6,400 MT), and Guatemala (6,100 MT).  

Soybean Oil:  Net sales of 15,400 MT for 2013/2014 were up 21 percent from the previous 

week and 68 percent from the prior 4-week average.  Increases were reported for the 

Dominican Republic (7,300 MT), Switzerland (7,000 MT), Canada (4,000 MT), and Jamaica 

(3,500 MT).  Decreases were reported for unknown destinations (9,900 MT).  Net sales of 

10,000 MT for 2014/2015 were reported for unknown destinations.  Exports of 12,200 MT 

were down 29 percent from the previous week and 39 percent from the prior 4-week 

average.  The primary destinations were Canada (8,300 MT), Mexico (3,500 MT), and Israel 

(100 MT). 

 

Brazil to Expand Soybean Area Again Next Year -AgRural  

SAO PAULO, Aug 4 (Reuters) - Brazil's soybean plantings will likely increase by 4.9 percent 

next season to 31 million hectares (76.6 million acres) despite falling international prices, 

local analysts AgRural said in a report released on Monday. 

With normal climate conditions, the crop that will be planted starting in September could 

yield 94 million tonnes of soy, surpassing this year's record 85.6 million tonnes. 

"The strong fall in prices that started at the end of June did not significantly alter planting 

intentions because decisions were made months before," the report said, saying soy was 

still more favorably priced than corn. 

The U.S. Agriculture Department expects a soybean crop of 91 million tonnes from Brazil in 

the 2014/15 crop year. Brazil's government will make its first forecast for the crop in 

October. 

 

Japanese Trader Marubeni Shrugs Off Soy Woes to Post Record Profit  

TOKYO, Aug 5 (Reuters) - Japanese trading house Marubeni Corp booked a record quarterly 

net profit on Tuesday and earnings in its food business jumped, with problems in its soy 

business in China having only a limited impact on its bottom line. 
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Marubeni's net profit for the April-June quarter rose 8 percent to 69.1 billion yen ($674 

million) and it maintained its forecast of 220 billion yen for the year ending in March 2015, 

in line with the 223 billion yen mean estimate of 11 analysts surveyed by Thomson Reuters 

I/B/E/S. 

Quarterly net profit for its food division, including grains trading, rose 61.8 percent from a 

year before to 8.9 billion yen, accounting for 13 percent of total profit. 

It was boosted by last year's $3.6 billion purchase of U.S. trader Gavilon, which made it the 

top grains dealer in China. 

But after the purchase it became embroiled in a wave of soy crusher defaults in the world's 

biggest food market. Faced with stricter requirements for credit from banks and weak 

demand for soymeal, Chinese buyers defaulted on at least half a million tonnes. 

The impact on the quarterly results was limited, Chief Financial Officer Yukihiko Matsumura 

told a media briefing, declining to put a figure on how much earnings were hit. 

"Letters of credit are arriving, (accounts are) being settled, and at this point we haven't had 

a big problem in our trade with China," Matsumura said. 

Soybean crushing margins are rising and lower prices of the oilseed have helped stoke 

demand in China. ($1 = 102.5800 Japanese Yen) 

 

Barges May Sail Down Mississippi by Weekend 

ST. PAUL, Minn. August 7, (AP) - Federal officials hope a massive effort to remove silt and 

sand deposits from the bed of the Mississippi River in Minnesota will have cleared a path 

for hundreds of tied-up barges carrying millions of dollars in cargo to resume their trips 

downstream over the weekend. 

 

Commercial barge traffic has been choked off for weeks by large sediment deposits in the 

Mississippi left behind by flooding from heavy spring and summer showers. Combined with 

a late thaw, it's been "a perfect storm for the industry," delaying shipments up and down 

one of the nation's most important waterways, said Steve Tapp of U.S. Army Corps of 

Engineers, which is leading the cleanup. 

 

The corps brought in four dredges to churn up enormous deposits near the southern 

Minnesota towns of Winona and Wabasha, suck them up and spit them onto boats to be 

carried to shore. With those areas clear, the four dredges and two additional crews will fan 

out to other sand-clogged stretches of the river to ease barges' passage. 
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The delays have stretched dangerously close to grain harvesting season, when barges need 

to carry wheat, soybeans and corn from throughout the Midwest down to the Gulf Coast 

for export. 

 

"We are looking at a very large grain crop. That has got people on pins and needles," said 

Jerry Fruin, a retired economics professor from the University of Minnesota. 

 

Dredging the Mississippi is part of regular river maintenance, but Tapp said this year's work 

- and barge backup - is the worst in his 25 years of cleanups. 

 

A brutally cold winter kept Lake Pepin - part of the Mississippi River - frozen into the start of 

this year's shipping season, blocking traffic. Heavy rains in April, June and July raised the 

river too high for some locks, dams and the corps' dredging equipment to operate. As they 

receded, the flood waters dropped shoals of sediment throughout the river. 

 

"When the water dropped out, it dropped out fast. It left a lot of problems with us," Tapp 

said. 

 

The U.S. Coast Guard makes the final call on halting commercial traffic based on the corps' 

recommendation. It closed the stretch of the river near Wabasha on July 19 and another 

near Winona - some 30 miles downstream - on July 23. 

 

"We don't believe traffic can pass through there until we dredge it," Tapp said. 

 

As of Tuesday, at least 350 barges were tied up throughout the region, waiting for 

clearance to move downstream, Tapp said. The sandbars have also blocked cement 

shipments from the south, though the corps has allowed several lighter-packed barges to 

travel upstream to feed construction season in Minneapolis and St. Paul, Tapp said. 

 

The corps has sent out boats to find other potentially problematic areas along the river and 

will issue an emergency request on Wednesday to contract another dredging unit to assist 

the cleanup. 

 

"We're very aware of how serious it is," Tapp said. "It's going to be a mad push." 

 

In Reprisal, Russia Imposes Trade Sanctions on the West – NY TIMES 

MOSCOW, August 7 — Russia announced on Thursday that it was banning the import of a 

wide range of food and agricultural products from Europe and the United States, among 

others, responding to Western-imposed sanctions and raising the level of confrontation 

between the West and Moscow over the future of Ukraine. 
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Dmitri A. Medvedev, the prime minister, announced that Russia would ban all beef, pork, 

fruit, vegetables and dairy products from the European Union, the United States, Canada, 

Australia and Norway for one year. 

 

"We hoped until the very last that our foreign colleagues would realize that sanctions are a 

dead end and that nobody needs them," Mr. Medvedev said. "Things have turned out in 

such a way that we have to implement retaliatory measures." 

 

Russia was still considering various measures involving aviation, including a ban on flights 

over Siberia, which would affect routes used by European and American airlines that fly to 

Asia, he told a cabinet meeting broadcast live on state-run satellite news channels. 

 

Narrowing the air corridors open to Western carriers was another possibility, he said. Mr. 

Medvedev announced that all Ukrainian air carriers were barred from transiting Russian air 

space — effectively ending many flights to former Soviet republics from Kiev. In the Soviet 

era, all Western airlines were barred from flying across Russia, and barring them now 

would increase both costs and flying times again. 

 

Finally, he said Russia was studying the possibility of introducing restrictions on the import 

of planes, navy vessels and cars, although the government would first make a realistic 

assessment of its own production capabilities. 

 

The European Union's policy-making body said it regretted Russia's move, saying it 

reserved the right to impose additional retaliatory measures. 

 

"This announcement is clearly politically motivated," the European Commission said in a 

statement Thursday. "We underline that the European Union's restrictive measures are 

directly linked with the illegal annexation of Crimea and destabilization of Ukraine. The 

European Union remains committed to de-escalating the situation in Ukraine. All should 

join in this effort." 

 

Analysts suggested that President Vladimir V. Putin, who enjoys huge popularity at home, 

felt the need to respond in some way as Western nations and even Japan added more and 

more sanctions after three rounds. 

 

The United States and the European Union have said that Russia, after taking the Crimean 

peninsula from Ukraine last March, is destabilizing the rest of the country by supplying 

arms and fighters to a rebellion in the east. Russia denies it is fueling the insurgency. 
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Western sanctions started with freezes on the assets of senior officials and of companies 

linked to Mr. Putin or Crimea, but last week they were increased to include some financing 

for state banks, many arms deals and important technology for the energy sector. 

 

Economic analysts suggested that the measures would have an immediate but moderate 

impact on the Russian economy, mostly as the country seeks other suppliers in Latin 

America and Africa for most of the food imports from Europe. 

 

"Even if Russia says it will try to find additional sources of supply, it will be difficult in the 

short term," said Ivan Tchakarov, the chief economist at Citibank for Russia. "Consumers 

will feel some pinch but I don't think it will be a massive impact." 

 

The crisis next door in Ukraine is likely to have much more of an impact than the new food 

sanctions, but it could affect prices. 

 

"The key question is what the effect on inflation will be," he said. The bank is estimating 

that price increases could add one or two points to the inflation rate for 2014, currently 

running around 6.5 percent. 

 

According to figures compiled by the bank and other agencies, Russia imports about 25 

percent of its food, worth some $43 billion annually. Of that, about 75 percent, or $30 

billion, comes mainly from Europe and the United States. The other 25 percent is mainly 

from former Soviet republics. 

 

Wealthy consumers in Moscow and St. Petersburg consume goods like cheese and fruit 

from the West in far greater amounts than consumers in other parts of Russia. However, 

the cheaper dairy products and other goods that ordinary Russians buy often came from 

Ukraine and are now banned as well. 

 

"Over all, I think it will have a moderate impact on consumption and a moderate impact on 

inflation," Mr. Tchakarov said. 

 

Putin Seen Punishing Own People Not Foes With Sanctions 

By David J. Lynch - Aug 8, 2014  

Russian President Vladimir Putin chose a funny way to punish his American and European 

adversaries.  

By imposing sanctions on imports of U.S. and European agricultural goods, as he did this 

week, Putin will make it harder for his own people to find and afford foreign-made meat, 
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cheese and fruit. And a Russian economy that’s already near stall speed will probably slow 

further as the central bank comes under pressure to raise interest rates for the fourth time 

this year to battle an expected increase in inflation.  

“This is really bad economic policy,” said Anders Aslund, an economist at the Peterson 

Institute for International Economics in Washington. “Putin is really shooting himself in the 

foot.”  

Though the trans-Atlantic hostility over the Ukraine crisis may be reminiscent of the Cold 

War, Putin’s move was less an echo of Nikita Khrushchev’s 1956 boast, “We will bury you,” 

than a truculent “Who needs you?”  

Waging Financial War 

He may not like the answer. In Washington, Obama administration officials yesterday 

projected an air of detachment over what they described as the Russian leader playing a 

bad hand badly.  

Barely Measurable  

“The steps that Russia announced are likely insignificant as an impact on the U.S. 

economy,” said David Cohen, Treasury undersecretary for terrorism and financial 

intelligence. “What the Russians have done here is essentially impose sanctions on their 

own people.”  

American exports to Russia are a barely measurable one-tenth of 1 percent of the U.S. 

gross domestic product, according to Jason Furman, head of the White House Council of 

Economic Advisers. The European Union depends on Russian customers for eight-tenths of 

1 percent of the EU’s economy.  

American exporters sent $1.3 billion in food and other agricultural products to Russia in 

fiscal 2013, according to the U.S. Department of Agriculture. Russia has barred imported 

American dairy products for several years, so the new sanctions will have “almost no 

impact,” said Alan Levitt, vice president of communications at the U.S. Dairy Export Council.  

EU officials will meet next week to discuss the sanctions and French Agriculture Minister 

Stephane Le Foll said food prices in the domestic market may fall as produce earmarked 
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for Russia swells supply. The price of peaches and nectarines in France is already down 22 

percent after a bumper harvest, according to state statistical institute Insee.  

‘Biggest Loser’  

Russia’s exports to the U.S. and Europe, meanwhile, make up 13 percent of its economy. 

And the companies that are being blacklisted -- from the U.S., EU, Canada, Norway and 

Australia - - last year provided 38 percent of the imported food products covered by the 

ban, according to Capital Economics in London.  

The effect on some countries, especially the Baltic states of Lithuania, Estonia and Latvia 

could be greater.  

“It seems likely the biggest loser will be Russia itself,” Neil Shearing, the chief emerging 

markets economist at Capital Economics, said in a research note.  

Russia’s economic slowdown began in 2011. The International Monetary Fund last month 

forecast growth this year of just 0.2 percent. Now, the prospect of recession looms. Even 

before the Russian retaliation, BNP Paribas was forecasting a contraction of 2 percent this 

year and 3 percent next year.  

Putin’s domestic popularity has soared amid the Ukraine crisis and the annexation of 

Crimea, with his approval rating reaching 87 percent. And he’s caught between the 

sanctions’ economic bite and the danger of alienating his domestic supporters by backing 

down.  

Stoking Inflation  

“Putin has created for himself a trap,” Angela Stent, director of Georgetown University’s 

Center for Eurasian, Russian and East European Studies, said on Bloomberg Radio.  

Still, though the import ban is likely to exacerbate 7.5 percent inflation -- which is already 

running above the central bank’s target -- Russian patience in the face of a standoff with 

other nations shouldn’t be underestimated.  

Plus, GDP per capita last year reached $14,818, up 27 percent from five years earlier, 

according to IMF data compiled by Bloomberg.  
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“Prices may go up a bit, but this is not so terrible,” said Leonid Tikhonsky, 66, director at a 

secondary school in Kolomna, Russia. “Russia passed through the most difficult times in its 

history.”  

Brazil Opportunity  

Putin, a former KGB officer who has effectively ruled Russia for almost 15 years, probably 

believes he can outlast his adversaries, says Steven Pifer, who was U.S. ambassador to 

Ukraine from 1998 to 2000.  

“For a country that imports 40 percent of its foodstuffs, banning imported food would 

seem to be an odd strategy,” he said. “But the calculation he’s making here is that he can 

find a way to ride this out.”  

Russia’s turn away from the U.S. and Europe may mean opportunities for other countries. 

Production of chicken and pork can be increased more quickly than beef, according to Jose 

Augusto de Castro, president of the Brazilian Foreign Trade Association.  

“Certainly, Brazil will benefit,” he said.  

Russia’s flat prohibition on imports from certain countries may run afoul of its 

commitments as a World Trade Organization member, said Trevor Kincaid, a spokesman 

for the U.S. trade representative’s office.  

Russia joined the global trade body in 2012 after almost two decades of negotiations.  

More Sanctions  

Cooperation on trade has turned to conflict, with the U.S. last month adding to its sanctions 

on Russia over the fighting in Ukraine, barring two Russian banks and two large companies 

from obtaining financing in the U.S. The latest measures also freeze U.S. assets and bar 

new contracts for eight Russian arms makers, including the manufacturer of the AK-47 

assault rifle. The EU has imposed a range of sanctions.  

More sanctions by the U.S. and EU may lie ahead. With Russian troops poised for possible 

intervention in eastern Ukraine, NATO Secretary General Anders Fogh Rasmussen said 

Russia risks further penalties and international isolation if its soldiers move in.  
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If Russian troops cross the border, “there’s no question you’ll see harsher American and 

European sanctions,” Pifer said.  

Putin is also threatening to go further. Russia is weighing a possible ban on foreign airlines 

flying in its Siberian and polar airspace, Prime Minister Dmitry Medvedev told a televised 

cabinet meeting.  

Negative Impact  

That would hit airlines such as Air France-KLM Group and Deutsche Lufthansa AG on their 

flights from Europe to Asia, forcing consideration of added stopovers and higher fares to 

cover higher fuel costs.  

Yet here, too, Russia would likely suffer more than its foreign targets. Aeroflot, the nation’s 

biggest air carrier, earned about $170 million last year in royalties from foreign airlines for 

overflight rights, according to Irina Stupachenko, an analyst at Otkritie Capital in Moscow.  

Any restrictions would be “very negative” for the Russian airline, which gets the equivalent 

of 18 percent of its full-year earnings from the payments, she said.  

The Russian government also is studying the possibility of eliminating imports of foreign-

made cars and airplanes, Medvedev said.  

Russia’s latest trade tightening is part of a years-long turn toward protectionism, according 

to Simon Evenett, a professor of international trade and economic development at the 

University of St. Gallen in Switzerland.  

Russia already has implemented 38 protectionist measures this year, including 28 trade-

distorting subsidies and six new tariffs, said Evenett, who coordinates the Global Trade 

Alert monitoring network.  

“No other government has introduced more protectionist measures since the beginning of 

2014,” he wrote on Aug. 7.  

Cargill Earnings Decline on Effects of Rail and Drought 

By Sonja Elmquist - Aug 7, 2014  
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Cargill Inc., the largest closely held U.S. company, posted a 12 percent drop in fiscal fourth-

quarter profit as its trading and processing business continued to feel the effects of 

drought in the U.S. and a shortage of railcars.  

Net income declined to $424 million in the three months through May, from $483 million a 

year earlier, the Minneapolis-based company said today in a statement. Revenue rose 2 

percent to $36.2 billion.  

In addition to the decline at the origination and processing business, Cargill said earnings 

were also lower at its food ingredients and applications unit, which experienced weaker 

economic conditions in some of its markets and the change in Venezuelan exchange rates. 

Earnings were up from a year earlier at the company’s animal nutrition and protein division 

while profit fell in industrial and financial services.  

A prolonged drought in Texas, the biggest U.S. beef producer, has damaged pastures as 

moisture was below normal for a fourth straight year.  

“Individual operators in the marketplace have all drawn the conclusion that they need to 

adjust capacity to make sure the capacity and the supply is aligned,” Marcel Smits, Cargill’s 

chief financial officer, said in a telephone interview today.  

While an expected glut has sent corn futures down 24 percent, Smits said the prospect of 

storing bumper crops of that grain as well as wheat and soybeans will give the company’s 

crop-handling business a boost.  

Large Crops  

“When we have very large crops, corn and wheat and soy also, that will mean that there is 

going to be more utilization of our storage capacity,” Smits said. “We are very optimistic 

about that.”  

Corn and wheat prices have declined this year as ample rain and mild temperatures 

created ideal growing conditions, according to Citigroup Inc. Record domestic output sent 

corn futures down 24 percent to average $4.94 a bushel in the quarter that ended May 31, 

compared with $6.53 a year earlier, according to data compiled by Bloomberg. Iowa, the 

biggest U.S. corn-growing state, will probably produce a record 2.8 billion bushels this year, 

the state’s Agriculture Secretary Bill Northey said.  
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Cargill said last month it planned to close its beef-processing plant in Wisconsin amid a 

shrinking domestic supply of cattle. The plant had been bought by Cargill in 2001 and could 

process as many as 1,400 animals a day. Ground-beef production will continue at the site, 

Cargill said July 30.  

The company suspended operations on July 4 at a sunflower-oil plant in the Donetsk region 

in eastern Ukraine, where the government is battling pro-Russian separatists, and said the 

facility was occupied by armed individuals.  

Forbes ranked Cargill the largest closely held U.S. company by revenue in a 2013 survey.  

Cereal Imports Soar but China Remains Comfortable  

BEIJING, Aug 08, 2014 (Xinhua via COMTEX News Network) 

Chinese leaders often remind people to keep the nation's "rice bowls" in their own hands, 

but the notion doesn't stop the country from adding more foreign food to their plates. 

 

In the first seven months of 2014, China imported 11.34 million metric tons of cereal, 80 

percent more than a year ago. In the same period last year, the number grew by just 4.3 

percent, according to customs data released Friday. 

 

The sharp increase of cereal imports was a shock to some observers but it should not be 

viewed as a signal that China's food security is at stake, analysts said. 

 

China's cereal imports mainly cover wheat, rice and corn. 

 

"Cereal in the global market is much cheaper than the domestic market," said Li Guoxiang, 

a researcher with the Rural Development Institute of the Chinese Academy of Social 

Sciences. "That's the main reason for the sharp increase." 

 

For example, the price of imported wheat at Chinese ports was 240 yuan (about 39 U.S. 

dollars) cheaper per metric ton than in China's wheat growing areas. 

 

China's domestic wheat price has been higher than imports since November last year, 

leading to a rush by Chinese grain dealers to fill their barns with imports. 

 

"Such a massive increase can only threaten China's food security if its production capacity 

shrinks," Li said. "But China's own grain output has been expanding for 10 consecutive 

years." 
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China's summer grain output hit a record high of 136.60 million metric tons in 2014, up 3.6 

percent from last year, according to data from the National Bureau of Statistics (NBS). 

 

The country's grain output last year gained 2.1 percent year on year to hit 601.94 million 

tons, marking 10 years in a row for increased grain production, according to the NBS. 

 

"So, it should not be taken as a sign grain security has worsened," he said. 

 

Cheng Guoqiang, a researcher with the Development Research Center of the State Council, 

attributed the sharp increase of cereal imports partly to a growing taste among China's 

middle class for strong-gluten wheat that has driven up demand from Chinese bakeries. 

 

Despite the sharp increase, cereal imports account for less than 5 percent of China's 

domestic grain production, Cheng said, noting the country's long-held self-sufficiency policy 

will not be affected. 

 

However, China is particularly dependent on imports of soybeans, which have become a 

crucial feed crop for the country's massive pig farms. More than half of the world's pork is 

now produced and consumed within China. 

 

China's soybean imports rose 8.6 percent year on year to reach 63.38 million tons in 2013. 

 

Some grain dealers also resorted to filling warehouses with imports as precautionary 

measures amid concerns that drought in central China's grain growing areas, the worst in 

decades, might affect winter wheat production. 

 

Still, China's corn and rice inventories remain at relatively high levels that are enough to 

feed the population for six months, Cheng said. 

 

Early in June, Zhao Shuanglian, chairman of China Grain Reserves Corp.(Sinograin), 

proposed stockpiling domestic grain and certain imports for national grain reserves that 

could cover almost 20 percent of national consumption by 2020. 

 

According to Zhao, roughly 80 percent of grain warehouses will be filled by domestic 

production and the rest will be covered by imports. 
 

 

 

 


